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This Annual Management Report of Fund Performance contains financial highlights but does not contain complete annual financial 
statements of the Fund. You can get a copy of the annual financial statements at your request, and at no cost, by calling 
1 888 588 7999, by writing to us at Manulife Investment Management Limited, 200 Bloor Street East, North Tower, Toronto, Ontario 
M4W 1E5 or by visiting our website at manulifeim.ca or SEDAR at sedar.com. You may also contact us using one of the above methods 
to request a copy of the Fund’s interim financial statements, proxy voting policies and procedures, proxy voting disclosure record, or 
quarterly portfolio disclosure. 
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A Note about Forward Looking Statements 

This Management Report of Fund Performance includes 
certain statements that are “forward looking statements”. All 
statements, other than statements of historical fact, included 
in this Management Report of Fund Performance that address 
activities, events or developments that the portfolio advisor 
or sub-advisor, as applicable, expects or anticipates will or 
may occur in the future, including such things as anticipated 
financial performance, are forward looking statements. The 
words “may”, “could”, “would”, “should”, “believe”, “plan”, 
“anticipate”, “expect”, “intend”, “forecast”, “objective” and 
similar expressions are intended to identify forward looking 
statements. These forward looking statements are subject to 
various risks and uncertainties, including the risks described 
in the Prospectus of the Fund, which could cause actual 

financial performance and expectations to differ materially 
from the anticipated performance or other expectations 
expressed. Readers are cautioned not to place undue reliance 
on these forward looking statements. All opinions contained 
in forward looking statements are subject to change without 
notice and are provided in good faith but without legal 
responsibility. The portfolio advisor or sub-advisor, as 
applicable, has no specific intention of updating any forward 
looking statements whether as a result of new information, 
future events or otherwise, except as required by securities 
legislation. Certain research and information about specific 
holdings in the Fund, including any opinion, is based upon 
various sources believed to be reliable, but it cannot be 
guaranteed to be current, accurate or complete. It is for 
information only, and is subject to change without notice. 
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Management Discussion of Fund 
Performance 
Manulife Investment Management Limited (“Manulife IM 
Limited” or the “Manager”) is the portfolio advisor (the “portfolio 
advisor”) for the Manulife Smart U.S. Dividend ETF (the “Fund”). 
Manulife IM Limited has retained the services of Manulife 
Investment Management (US) LLC to act as the 
portfolio sub-advisor (the “sub-advisor”) for the Fund. 

The views of the portfolio advisor contained in this report are as 
of December 31, 2022 and this report is not intended to 
provide legal, accounting, tax or specific investment advice. 
Views, portfolio holdings, and allocations may have changed 
subsequent to this date. For current fund information, please 
call 1 888 588 7999, or visit manulifeim.ca. 

Investment Objectives and Strategies 
The Fund seeks to provide a combination of income and 
long-term capital appreciation. The Fund will invest primarily in 
a diversified portfolio of U.S. dividend paying securities. 

Any exposure that the portion of the Fund attributable to the 
Unhedged Units may have to foreign currencies will not be 
hedged back to the Canadian dollar. The exposure that the 
portion of the Fund attributable to the Hedged Units may have 
to foreign currencies will be hedged back to the Canadian 
dollar. 

Risks 
There were no significant changes to the Fund that materially 
affected the Fund’s overall level of risk during the Period. The 
risks of investing in the Fund and the suitability of the Fund for 
investors remain as discussed in the Prospectus. 

Results of Operations 
The Fund’s Unhedged Units returned 3.0% for the year ended 
December 31, 2022 (the “Period”), versus a return of -12.2% 
for the benchmark, the S&P 500 Total Return Index (CAD) (the 
“Benchmark”). The Fund’s Hedged Units returned -3.9% for the 
Period versus a return of -19.1% for the benchmark, the S&P 
500 Total Return Hedged to CAD Index (the “CAD Hedged 
benchmark”). The difference in performance of the Unhedged 
Units and Hedged Units relative to their respective benchmarks 
is due to the Fund's management fees and other miscellaneous 
factors. Since the USD Units have been available for less than 
one year, no performance data can be shown. 

U.S. stock market indexes posted steep losses in 2022, 
marking their worst year since 2008. Inflation, which the 
U.S. Federal Reserve (the “Fed”) initially thought would be 
transitory, remained stubbornly high as energy and food prices 
soared following Russia’s invasion of Ukraine. To curb inflation, 
the Fed hiked its key overnight lending rate seven times in 
2022 and curtailed its massive bond buying program. Higher 
rates triggered mounting fears that the U.S. economy was 
headed for recession, rattling investors. Added headwinds 
included rising inflation in many non-U.S. developed markets 

and a shift in China’s restrictive COVID-19 policies that spurred 
concern over increased transmission of the virus and the 
potential spread of new variants. 

Within the broad-based Standard & Poor’s 500 Index, the 
growth-oriented communication services, consumer 
discretionary and information technology sectors posted 
notable declines as elevated interest rates pressured the value 
of their future earnings. The interest-rate sensitive Real Estate 
sector also fell sharply. Conversely, the Energy sector soared 
on the back of elevated oil and gas prices, while the more 
defensive Utilities, Consumer Staples and Health Care sectors 
delivered relatively flat returns. 

The fund outperformed the S&P 500 CAD Total Return Index in 
2022 by over 15%. Outperforming in every sector with the 
exception of financials, both allocation and selection were 
strong, with more of the outperformance coming from stock 
selection. Best performing sectors were information 
technology where the portfolio was underweighted, 
communication services, where the position was relatively 
neutral, and consumer discretionary with another significant 
underweight. The name attributed to the most outperformance 
was an overweight to IBM. 

Underperformance in Financials was modest and attributed to 
allocation mostly, with an underweight to the sector on the 
whole. 

The Fund’s net assets increased to $189.8 million during the 
Period from $27.2 million at the end of December 2021. The 
increase in assets during the Period can be primarily attributed 
to positive net sales. 

Recent Developments 
Looking at the year ahead, portfolio advisors expect to see a 
game of two halves, where challenging conditions will prevail in 
the first half, before improving into and through the second 
half. The aggressive pace of global monetary tightening in 
2022 and the associated lagged effects should drive a 
synchronized global growth downturn in the first half of 2023. 

Advisors expect the United States will face the lagged impact of 
Federal Reserve tightening, Europe will be slowed by the 
negative effects of trade shocks, while economic weakness will 
be particularly pronounced in interest-rate-sensitive economies 
such as Canada, Australia, New Zealand, and the United 
Kingdom. Meanwhile, slowing final demand from advanced 
economies, elevated inflation, and a still-strong U.S. dollar are 
likely to morph into material headwinds for emerging markets. 
As the market focuses on the peak Fed funds rate and the 
timing of when it will occur, we could see extended periods of 
volatility. However, it is important to remember that periods of 
volatility often create opportunities, while also allowing active 
managers to flex their skills. 

Moving into the second half of the year, advisors expect 
elevated global inflation, uncertainty of Fed policy, and the risk 
of global recession will all moderate, ushering in more 
favorable conditions for financial markets. There are risks to 
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this base case view, including a slowdown in growth that lasts 
longer than expected, a step back with China’s zero COVID 
controls, and a U.S. dollar that continues to strengthen against 
global currencies. 

From a positioning standpoint, portfolio advisors prefer small 
cap equities to large cap in the U.S., and continue to favor 
value over growth, as well as expect that recent non-U.S. 
leadership could persist if the U.S. dollar continues to weaken. 
Within fixed income, advisors continue to increase portfolio 
duration as higher yields have enhanced the risk and return 
tradeoff. Longer-term, our return expectations have improved 
for both equities and fixed income as the recent market 
environment has led to improved equity valuations and higher 
bond yields. As markets remain uncertain moving forward, it is 
important to continue to rely on diversification to seek 
opportunity and manage risk in this challenging market 
environment. 

In Canada, advisors are expecting growth to turn negative, 
triggering a moderate recession followed by a shallow 
recovery. Given the country’s large share of employment in 
cyclical industries, this could leave the labor market vulnerable 
to a global recession. However, record labor shortages across 
most industries could dampen the effect. The real estate 
market also remains an area of focus as a large percentage of 
Canadians have mortgages on their home that will need to be 
refinanced in 2023 at a higher rate. While Canadian equities 
demonstrated reliable defensive characteristics relative to the 
U.S. in 2022, 2023 may be a different story. As we move into 
a disinflationary environment, with commodity prices easing, it 
may be difficult for Canadian equities to repeat their relative 
outperformance for another year. 

Changes to Composition of Independent Review Committee 
Members 
Effective January 31, 2023, Joanne Vézina resigned as a 
member of the Fund’s Independent Review Committee (“IRC”). 
Ms. Leslie Wood was appointed effective February 1, 2023 to 
fill the vacancy. The change in composition of the IRC did not 
have any material impact on the Fund or its securityholders. 

Related Party Transactions 

Trustee 
Manulife IM Limited, an indirect wholly-owned subsidiary of The 
Manufacturers Life Insurance Company (“MLI”), is the trustee of 
the Fund. The trustee holds the assets of the Fund in trust on 
behalf of unitholders. No fees are paid to the Manager to act as 
the trustee for the Fund. 

Manager and Portfolio Advisor 
Manulife IM Limited is the Manager of the Fund. Manulife IM 
Limited performs the managerial functions and is responsible 
for the overall operations of the Fund and provides 
administrative services to the Fund including, but not limited to, 
reporting the net asset value of the Fund and its units, 
preparing all offering documents for the Fund, and providing all 
services relating to issuing and redeeming units of the Fund. 

From time to time, Manulife IM Limited may, on behalf of the 
Fund, enter into transactions or arrangements with or involving 
other members of the Manulife group of companies, or certain 
other persons or companies that are related or connected to 
the Fund. 

The portfolio advisor is responsible for all investment advice 
provided to the Fund including providing investment analysis 
and recommendations, making investment decisions and 
arranging for the acquisition and disposition of portfolio 
investments including all necessary brokerage arrangements. 
Fees for providing these investment management services are 
included in the management fee. At its discretion, the portfolio 
advisor has engaged the sub-advisor to perform certain 
portfolio management functions and a portion of the 
management fee has been paid to the sub-advisor. 

The Fund paid approximately $308,000 in management fees 
for the Period. For more information about the calculation of 
management fees, please see the Management Fees section in 
this document. 

Portfolio Sub-advisor 
Manulife Investment Management (US) LLC, an indirect 
wholly-owned subsidiary of MLI, has been retained as the 
sub-advisor of the Fund. The sub-advisor provides investment 
advice to the portfolio advisor. Manulife IM Limited paid 
approximately $57,000 (excluding HST) to the sub-advisor for 
services rendered for the Period. 

Financial Highlights 
The following tables show selected key financial information 
about the Fund and are intended to help you understand the 
Fund’s financial performance for the Period and for each of the 
past four years or, if shorter, the periods since the inception of 
the Fund. The information in the tables below is for the period 
from January 1 to December 31 of each year or the inception 
date to December 31 in the inception period, unless otherwise 
indicated. 
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The Fund's Net Assets Per Unit(1) ($) 

Unhedged Units 
December 31, 

2022 
December 31, 

2021 
December 31, 

2020 

Net assets, beginning of year 12.50 10.12 10.00 
Increase (decrease) from operations: 

Total revenue 0.51 0.39 0.08 
Total expenses (0.11) (0.10) (0.01) 
Realized gains (losses) for the year 0.02 0.61 (0.03) 
Unrealized gains (losses) for the year 0.31 2.09 0.10 

Total increase (decrease) from 0.73 2.99 0.14 
operations(2) 

Distributions: 
From income (excluding dividends) - - -
From dividends 0.29 0.21 0.01 
From capital gains - 0.26 -
Return of capital - - -

Total annual distributions(3) 0.29 0.47 0.01 
Net assets, end of year 12.57 12.50 10.12 

Hedged Units 
December 31, 

2022 
December 31, 

2021 
December 31, 

2020 

Net assets, beginning of year 12.91 10.39 10.00 
Increase (decrease) from operations: 

Total revenue 0.50 0.43 0.07 
Total expenses (0.12) (0.11) (0.01) 
Realized gains (losses) for the year (0.93) 0.68 (0.03) 
Unrealized gains (losses) for the year 0.95 0.95 0.38 

Total increase (decrease) from 0.40 1.95 0.41 
operations(2) 

Distributions: 
From income (excluding dividends) - - -
From dividends 0.26 0.23 0.01 
From capital gains - 0.24 -
Return of capital - - -

Total annual distributions(3) 0.26 0.47 0.01 
Net assets, end of year 12.15 12.91 10.39 
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USD Units 
December 31, 

2022 

Net assets, beginning of year 13.79 
Increase (decrease) from operations: 

Total revenue 0.11 
Total expenses (0.02) 
Realized gains (losses) for the year -
Unrealized gains (losses) for the year 0.19 

Total increase (decrease) from 0.28 
operations(2) 

Distributions: 
From income (excluding dividends) -
From dividends 0.02 
From capital gains -
Return of capital -

Total annual distributions(3) 0.02 
Net assets, end of year 14.04(4) 

(1) This information is derived from the Fund’s audited annual financial statements. 
(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on 
weighted average numbers of units outstanding over the financial Period. 
(3) Distributions were paid in cash/reinvested in additional units of the Fund, or both. 
(4) The ending net assets per unit for the USD Units is $10.37 in U.S. dollars. 
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Ratios and Supplemental Data 

Unhedged Units 
December 31, 

2022 
December 31, 

2021 
December 31, 

2020 

Total net asset value (000's)(1) ($) 57,205 6,250 1,265 
Number of units outstanding (000's)(1) 4,550 500 125 
Management expense ratio(2) (%) 0.32 0.31 0.31 
Management expense ratio before 0.32 0.32 0.42 

waivers or absorptions (%) 
Trading expense ratio(3) (%) 0.06 0.09 -
Portfolio turnover rate(4) (%) 48.54 112.49 -
Net Asset Value per unit(1) ($) 12.57 12.50 10.12 
Closing market price(5) ($) 12.53 12.50 10.26 

Hedged Units 
December 31, 

2022 
December 31, 

2021 
December 31, 

2020 

Total net asset value (000's)(1) ($) 129,107 20,984 1,299 
Number of units outstanding (000's)(1) 10,625 1,625 125 
Management expense ratio(2) (%) 0.36 0.37 0.37 
Management expense ratio before 0.37 0.37 0.48 

waivers or absorptions (%) 
Trading expense ratio(3) (%) 0.06 0.09 -
Portfolio turnover rate(4) (%) 48.54 112.49 -
Net Asset Value per unit(1) ($) 12.15 12.91 10.39 
Closing market price(5) ($) 12.15 12.97 10.09 
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USD Units 
December 31, 

2022 

Total net asset value (000's)(1) ($) 3,511  
 Number of units outstanding (000's)(1) 250  

Management expense ratio(2) (%) 0.32  
Management expense ratio before 0.32  

waivers or absorptions (%)  
Trading expense ratio(3) (%) 0.06  
Portfolio turnover rate(4) (%) 48.54  
Net Asset Value per unit(1) ($)   14.04(6) 

Closing market price (In USD)(5) ($) 10.35  

(1) This information is provided as at December 31 of the year shown, unless otherwise noted. 
(2) Management expense ratio (MER) is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is 
expressed as an annualized percentage of daily average net asset value during the Period. The Fund calculates its MER in accordance with regulatory 
requirements. The MER excludes any operating expenses waived or absorbed by the Manager, which may be discontinued at any time by the Manager at its 
discretion without notice. 
(3) The trading expense ratio represents total commissions and other portfolio transactions costs expressed as an annualized percentage of daily average net 
asset value during the Period. 
(4) The Fund’s portfolio turnover rate indicates how actively the portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all of the securities in its portfolio once in the course of the period. The higher a portfolio turnover rate in the period, the greater the 
trading costs payable by the Fund in the period, and the greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a 
relationship between a high turnover rate and the performance of a portfolio. 
(5) Closing market prices for the Unhedged Units were taken from last trade on December 30, 2022, December 31, 2021 and December 29, 2020. Closing 
market prices for the Hedged Units were taken from last trade on December 30, 2022, December 30, 2021 and December 30, 2020.Closing market prices for 
the USD Units were taken from last trade on December 30, 2022. 
(6) The ending net assets per unit for the USD Units is $10.37 in U.S. dollars. 
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Management Fees	 

The Manager is responsible for the day-to-day management 
and administration of the Fund. The Manager monitors and 
evaluates the performance of the Fund, pays for the investment 
management services of the portfolio advisor and sub-advisor,  
as applicable, commissions to registered dealers and arranges 
for the other administrative services required to support the 
Fund. Other administrative services include marketing, 

advertising, product development, information technology, and 
general business services. As compensation for its services, 
the Manager is entitled to receive a management fee, which is 
calculated daily based on the net asset value of a series of the 
Fund from the previous trading day and payable monthly. 

The following table shows the expenses paid out of the  
management fee expressed as a percentage of the  
management fee for the units of the Fund.  

Expenses Paid out of the Management Fee (%) 

Management 
Fee (%) 

Dealer 
Compensation 

Investment Management, 
Administration and Other Units 

Unhedged Units 0.28 N/A 100.00  
Hedged Units 0.33 N/A 100.00  
USD Units 0.28 N/A 100.00  

Past Performance 
The performance information shown in the Year-by-Year Returns 
and Annual Compound Returns assumes that all distributions 
made by the Fund in the periods shown were reinvested in 
additional units of the Fund. The past performance information 
does not take into account sales, redemption, distribution or 
other optional charges or income taxes payable by the 
unitholders that would have reduced returns or performance. 
How the Fund performed in the past does not necessarily 
indicate how it will perform in the future.	 

New Series 
Since USD Units are less than 12 months old, performance 
information is not available. 

Year-by-Year Returns 
The charts show the Fund’s annual historical return and how it	 
changes each year. Annual return is the percentage change in 
the value of an investment from January 1 to December 31, 
unless otherwise noted. The charts show, in percentage terms, 
how much an investment made on the first day of each financial 
year would have grown or decreased by the last day of each 
financial year. 

Unhedged Units 
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Annual Compound Returns 
The tables that follow show the historical compound returns for 
securities of the Fund and the Benchmark for the periods 
shown. Annual compound return is the percentage change in 
value for the period shown, ending on December 31, 2022, 
assuming all distributions are reinvested each year. 

Unhedged Units 
Past  

1 Year  (%) 

Manulife Smart U.S. Dividend ETF  

The Benchmark is the Canadian dollar version of the S&P 500 
Total Return Index which tracks the total return of the market 
capitalization of 500 large companies. The CAD Hedged 
Benchmark has the same composition of securities as the 
Benchmark, hedged its U.S. dollar currency exposure to the 
Canadian dollar. 

Past 
3 Years 

Past 
5 Years 

Since Inception 
(November 25, 2020) 

Fund 3.0 N/A N/A 13.4 
Benchmark -12.2 N/A N/A 6.2 

Hedged Units 
Past 

1 Year 
Past 

3 Years 
Past 

5 Years 
Since Inception 

(November 25, 2020) (%) 

Fund -3.9 N/A N/A 11.0  
CAD Hedged Benchmark -19.1 N/A N/A 3.4  

Since USD Units are less than 12 months old, performance information is not available. 

Comparison to the Benchmark 
Performance will vary by series largely due to the extent that fees and expenses may differ between series. Since the Fund does 
not necessarily invest in the same securities as the Benchmark or in the same proportion, the performance of the Fund is not 
expected to equal that of its benchmark. A more in depth discussion of the performance of the Fund as compared to that of the 
Benchmark can be found in Results of Operations. 
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Summary of Investment Portfolio 
Asset Allocation (%) 

Equities 99.0 
Derivative Assets 0.5 
Derivative Liabilities (0.1) 
Cash and Cash Equivalents 1.0 
Other assets less liabilities (0.4) 
Total 100.0 

Sector Allocation (%) 
Information Technology 20.4 
Health Care 15.6 
Industrials 12.3 
Energy 10.8 
Consumer Staples 8.2 
Communication Services 7.9 
Materials 7.6 
Financials 5.9 
Consumer Discretionary 5.4 
Utilities 3.3 
Real Estate 1.6 
Derivative Assets 0.5 
Derivative Liabilities (0.1) 
Cash and Cash Equivalents 1.0 
Other assets less liabilities (0.4) 
Total 100.0 

Geographic Allocation (%) 
United States 94.4 
Ireland 1.9 
Netherlands 1.6 
Switzerland 0.7 
Bermuda 0.4 
Derivative Assets 0.5 
Derivative Liabilities (0.1) 
Cash and Cash Equivalents 1.0 
Other assets less liabilities (0.4) 
Total 100.0 

Top 25 Holdings* 
% of Net  

Asset Value Issuer 
Gilead Sciences, Inc. 4.3  
Lockheed Martin Corp. 3.9  
International Business Machines Corp. 3.7  
AbbVie, Inc. 3.4  
Verizon Communications, Inc. 3.2  
The Western Union Co. 3.2  
3M Co. 3.1  
Coterra Energy, Inc. 3.0  
Exxon Mobil Corp. 2.6  
Altria Group, Inc. 2.2  
Pfizer, Inc. 2.1  
Newmont Mining Corp. 1.8  
ONEOK, Inc. 1.4  
LyondellBasell Industries NV 1.2  
Broadcom, Inc. 1.2  
HP, Inc. 1.0  
Interpublic Group of Cos., Inc. 1.0  
Juniper Networks, Inc. 1.0  
Cash and Cash Equivalents 1.0  
CVS Health Corp. 1.0  
Paychex, Inc. 0.9  
Philip Morris International, Inc. 0.9  
Snap-on, Inc. 0.9  
Franklin Resources, Inc. 0.8  
McDonald's Corp. 0.8  
Total 49.6 

* All holdings are as at report date December 31, 2022. Actual holdings may differ 
following this date. Where a Fund holds less than 25 holdings, all holdings have been 
disclosed. 

The summary of investment portfolio may change due to 
ongoing portfolio transactions of the Fund. Current quarterly 
updates are available by calling 1 888 588 7999 or online at 
manulifeim.ca. 
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the ETF facts as well as the  
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment of 
all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have 
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Manulife ETFs are managed by 
Manulife Investment Management Limited. Manulife Investment Management is a trade name of Manulife Investment Management Limited. Manulife, Manulife 
Investment Management, the Stylized M Design, and Manulife Investment Management & Stylized M Design are trademarks of The Manufacturers Life Insurance 
Company and are used by it, and by its affiliates under license. 
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